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- 
T h i s  Settlcrnent Agreement is bctween ParksviIIe Water Dktrict ("Varksville"), with its principal 

office at 1071 1 Lcbanon Road, P.O. Box 9, Pwksville, Kentucky 40464. and the City of Danvillc 

["Danvillc"), B municipal corporatimi of tho third class. 

During the course of proceedings before the Pu1,Iic Semjce Commission of Kentucky 
("'Commission") styled Case No. 2007-00406 and Case No, 2008-001'74, Dmville and 
Parksvillc have identified a number of issues and questions relating to usag0, calculation 

of charges, billings, and paymcnts, including ptrrcliasing power adjustments made to rates 

in 2005,2006, and 2007 and involving periods of time b e f o ~ ,  during, and after Chase 
affected by the pwrcihming power acljustments, 

"'his settlement is intcndsd as a re~Aution of all diqutcs, issues, and questiom about 
usage, charges, billings, and paymcnts up thrortgh niid including the month of April 2009, 
on agreement about thc psopor calculation of charge5 flmreaftw and currmtly, and an 
~c.cccrkcl about procedures Ear consid,ering prapn::ed chminges to billing methnds and 

elements in the futwe. 

The parties acknowledge and ages: that approval by the Commission is necessary for 
this Settlement Agrcemenf to h effective and binding on eithcr party; and that, if 
Com.mission approval of thc entire agrcamcnt witbout modificati,on, together with n final 

and appcutable dismissal of tha case i s  not obtained within 90 days of submission to the 
Commissian with a request for approval, then lhis Settlcnient Agcemeiit shall be txuXl 

and void and shall be without any effect, whatsoever on the parties' respective rights, 

arguments, or positions in Case No, 2007-00405, Case No. 2008-00176, gr otherwise. If 

and whet) approved by the Cummission, this Settllemeat Agreement will operate as an 
addendum or revision tu the existing Watcr ,Pui*chasc Contract behveen Dnnville and 

Parksville. Each, party agrees that it will neithw requa% reheahlag not: scok judicial. 

rcview of any Commission ordar approving thc entire agrmnent without mod.il"cation. 

Orznvillc and Parkwille agree to compromise d,l clisputcs, issues, and questions about 
usage, charges, billings, and payments up through and including the monrh of April 2009 
far thc payment by Denville ta Parksvillc of tlie 'mount of $38,171.18, Danvil1.e will 
p"y that amount to Parksville in one I~mp-sunt within 5 dnys f"oll,Qwing the close of any 
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period in which a timely rehearing request or review action m y  be filed &om a Anal and 
appedabXc Cornmission order approving this Settlement Agreement in its entirety and 

without modification. 

Dnnvillc and Pwksvillc agrcc did  chargcs for water slipplied to Parksville are to be 
calculatcd at this t h e  as follows: 

(5 )  

for water suppkd, with rates stated on a per 100 cubic foot (ccf) basis: 

first 20,000 cu. ft. 

next 80,000 cu. ft. 
next 100,000 cu. ft. 
next 30O,000 CLI, fl,. 
all over 500,000 CU. ft. 

~ ! u  n 20% surcharge, applied to the roi;al. water charge (but not to any appiicabfe 
fees or taxes); 

& any applicable fee or t,w by a third-party authority, which cuvently consists 
of a $0,0165 per c d  ($0.022 per 'LO00 gallons) Kentucky River Autlrori.ty charge, 
io be stated as u separate line item on the bill. 

Although there are multjplc m.eters, dials, or nccouiits for wrvicc to Rararksville, 
measured usage will. be totdcd for all meters, dish or uccounts and the rates in 

subpart (a) applied to the total monthly usage amount. 

$1.68 per ccf 
$1.35 per ccf 
$1 ,O$ per ccf 

$0.96 per cof 
$0.91 per ccf 

Pwksville ncknowledees that other wholesale customas of Danville have rates di.fferent 

&om those listed jn aubpwt (a). 

Danvik and Patlcsvillc retain the right and ability to make changes t~ thdr existing 

Watm Purchase Contract (as i t  may be suppleniented of' amended by tliis Settlement 

Agreement} through a writing signed on behatf of both parties. Changes are to be. f k d  

with thc Commission no fewer than 30 days p,rior to the date on which the changes am to 

becom,e effective (unless a shorter pmiod is recluest-ed and granted). A8 an alternative, 
D~~vll1.c and Pnrlrsville agree that changes in billing methods, rates, and. other elements, 

may be made in tha future as follows: 

(a) 

(6)  

Either parry may propose a change affecting thc amount billed - whether to tho 

rates, surcharge percentage, or othmviw -- by notifying the other party in writing 

4 
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ol tfie proposed change and proposed effective date and providing an explanation 

or justification of the pmposed change. Such notice t?hall bc provided at least 90 

days in advance of the proposed change being made. 

The other party shall have 45 day6 from receipt of the notice in which to objcct in 

writing to the proposed change; if the nthm pnrty docs not so objcct within 45 

days, thcn die rate change i s  to be made according to the notice given. 

Tf thc other party docs so object, then tho proposing party may apply to the 

Commission for Ibc proposed change, tci become efftcdve no fewer thm 30 days 

from the date the epplic8tlctr1 is filed (unless a shorter period is requested aid 
granted). 

(h) 

(c) 

(7) To Ihc extent that thc parties provide hercin for approval by or applicationlnotice to the 

Commission, they do SO based on the existing situation in which the Commission awerts 
jurisdiction and authority over such matters. If by legislative action, court ruling, or 
Commission arvlor or regulation 3t i s  detemjned that the Commission has not had or 

thencaforth shalt not have jurisdiction and authority over one ox more t w h  matters 

(generally or as between Danvillc and Puksville), thcn the parties agree that: 

(a) their rights. obligations, and undertakings undcr paragraphs ( I )  - (5 )  above shall 
remain unaffected thaeby ; hovcvcr , 

paragraph (6)  above shall thereafter be aull and void. and the partica' rights, 

obligations, and undertakings regarding such changes or matters shall. be 
demmimd wi tliout refcrcncc: to this Settlement Agrecmcnt. 

(b) 

AGREED on this 1st day of June, 2009, 

Parksvitle Water Ihtrict Hugh C Coomrjr, M,nyar 

Agreement page 3 69 3 

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

EFFECTIVE

8/17/2010
PURSUANT TO 807 KAR 5:011 SECTION 9 (1)


